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Alternative Government Supports Better Budget Transparency
“The Alternative Government welcomes the recently released international survey on
budget transparency and Treasurer Abel’s commitment to budget open-ness and
accountability. This is an excellent initiative led by the Institute of National Affairs in
PNG. It is unfortunate that PNG’s score dropped from 55 out of 100 in 2015 down to 50
out of 100 in 2017, the lowest level for PNG since the survey started more than a
decade ago. The Alternate Government believes that the government should be
much more open about the budget, and also should allow the people of PNG more
participation in the budget processes” said the Shadow Minister for Treasury and
Finance, Ian Ling-Stuckey.
“One key element of making budgets actually work for the people of a nation is to
ensure accountability. Let me make it very clear that the Alternate Government will
hold the government to account during 2018. The Alternate Government will expose,
oppose and propose as outlined in my Budget Response on 5 December 2017. In
particular, we intend to closely examine the following material during 2018, and
provide a perspective other than the government’s media spin doctors:
•

•

•

•
•

On 31 March, the PNG Treasury should release the 2017 Final Budget Outcome.
This will be an official statement on 2017 revenues and expenditures after the
close of accounts. There is a possibility that these figures will be “fine-tuned” such
as hiding expenditure through payment arrears etc. As indicated by the Honest
Budget report on PNG, this should also include information on forecasting and
nonfinancial information performance.
On 31 March, Loi Bakani will also release the six monthly Monetary Policy
Statement. The key focus used to be on inflation levels, but the current key issues
are around the foreign exchange crisis as well as the level of private credit
growth (so loans to businesses for investment as well as to PNG families to buy
houses). These reports appear to have become less independent over recent
years and now don’t include more independent comments on fiscal policy or
separate GDP estimates.
On 31 July, the PNG Treasury will release the Mid Year Economic and Fiscal
Outlook. This should give a good snapshot of how things are actually going in
the 2018 budget but unfortunately won’t cover all the off-budget expenditure
and debt hidden in State Owned Enterprises and other games.
In August, there should be a 2019 Budget Strategy. This was a major failing last
year as this required report did not come out until too late in the budget process.
In August, if not before, there will also likely be a Supplementary Budget. The
fake revenue forecasts in the 2018 budget means that expenditure will need to
be reduced and key promises broken. Key issue is where the cuts will fall –
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•

•
•

•

infrastructure and health, or the expensive political promises of the Prime Minister
and his Treasurer.
On 30 September, Loi Bakani will release his second six monthly monetary policy
statement for 2018.
In November we should see the 2019 budget. However, this timing clashes with
the APEC leaders summit. The budget should be bought forward to deal with the
revenue shortfalls and provide confidence that the government has a strategy
for dealing with its problems and opportunities prior to the APEC summit.
The government has indicated that its five year medium-term development plan
will be released in the middle of the year. This will be an important document. A
key underlying issue will be expectations around future revenues – the fear is that
games will be played in boosting fake revenues so even more fake promises can
be made.
There are also some other publications from the Asian Development Bank, World
Bank and IMF during the year. These can provide some more independent
judgements of how the economy and budget is performing. The caution is that
these organisations are actually controlled by governments, and they tend to be
too diplomatic in their language.
The World Bank is also now doing a more comprehensive assessment of the
economy every six months. The second of these is likely around May or June.
APEC will involve many lead-up meetings during the year. These will cover most
sectors. The Alternative Government will closely monitor outcomes from these
meetings.
The financial ratings agencies will also do updates on PNG’s credit rating. They
have already downgraded PNG’s credit rating during the O’Neill government
period.

“The Alternative Government also strongly believes in increased public participation in
the budget processes. PNG getting 6 out of a 100 on public participation is an
appalling outcome – we would want all our student’s to be doing better in class! PNG’s
Consultative Implementation and Monitoring Council (CIMC) is a positive start as an
independent organisation bringing together civil society, the private sector and
government. This type of cooperation and accountability needs to be expanded
down to district levels. With much greater funding going to districts, local people
deserve to be told exactly how much is received, how much is supposedly being spent
on various projects, and then be able to have a say on whether the money has been
spent properly. This would be a worthwhile initiative to increase accountability and
reduce the chances for corruption” said Mr Ling-Stuckey.
“Much more also needs to be done not strengthen budget oversight. Hopefully, the
Parliamentary Public Accounts Committee will be given the resources to do a better
job. The National Audit office should be given more resources.
“The Alternative Government will be watching closely and holding the O’Neill/Abel
government to account in 2018. The people of PNG should be given much more
information so they can also do the same – we are stronger as a team” said the
Shadow Treasurer.
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