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Reflecting on the 43rd year of Independence
“On the occasion of our 43rd anniversary of Independence from
Australia on 16 September 1975, it is timely to reflect on how our great
country has been going over the last twelve months. On balance there
is a pretty mixed report card, with some good achievements and some
clear problems” said the Hon. Ian Ling-Stuckey, Shadow Minister for
Treasury and Finance.
“Our 43rd year started in a thrilling way with our wonderful PNG Hunters
team winning the Queensland rugby league grand final by defeating
Sunshine Coast 12-10. This was important for lifting both national pride,
but also making clear to our friends in Australia that PNG is a force to
be reckoned with as the win was achieved in only the fourth year of
competition” said Mr Ling-Stuckey
“Another positive is the recent assessment that doing business in PNG is
getting easier. This reflects some legislation coming into force that
makes it easier for a small business to borrow by allowing loan security
against private assets, as well as being easier to register a small
business. Of course, there remain major challenges such as the
shortage of foreign exchange and the lack of sales reflecting poor
economic performance.
“On the negative side, there are three specific facts that cause me
great concern for our 43rd year. First, polio has returned to PNG – a
reflection on our deteriorating health system. In 2018, the countries with
polio are only Afghanistan, Democratic Republic of the Congo, Nigeria,
Pakistan, Somalia and Syria. This is not good company, and we must do
better.
“Second, PNG has been confirmed as being a “fragile situation” state
by the World Bank and Asian Development Bank. The only other

middle-income countries with this rating are Zimbabwe and Timor-Leste.
This is a national embarrassment. The cause for PNG’s downgrading is
because of deteriorating economic management – not a fall in oil
prices but the poor way that we have managed such external factors.
“Third, PNG has been downgraded by the international community in
terms of our credit rating. The downward shifts by these independent,
external assessors of Moody’s and S&P, are the worst in our history.
There is not much confidence in our economic management, and this
is undermining investment and job creation. These considered views of
international experts confirms my strong belief that there is a need for
more transparency and less fake revenues and fiscal games in our
economic management” said the Shadow Treasurer.
“So our 43rd year has had a mixed report card. Of course, there is APEC
in November. This should be a wonderful opportunity to promote our
country. There is more action required in freeing up access to the skills
and abilities of our people, avoiding recent inward-looking protectionist
policies, and getting our economic house in order. Only by making
further changes can we really tap into the potential of our 44 th year.
“Overall, my greatest concern when I visit villages in my electorate is
that, once again, another year has gone by and not enough has
changed. Many of the great dreams of Independence have not
translated into better lives for the vast majority of our people. Certainly,
as the elected representatives of the people of kavieng, it is time for
politicians from all parties to commit to getting better outcomes for our
people in coming years. I can guarantee that this is a commitment
from the National Alliance members of Parliament” said Mr LingStuckey.
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Details and Sources
PNG starts the 43rd year well with an uplifting rugby league win.

There are some positive steps being taken to improve the business environment

https://www.businessadvantagepng.com/papua-new-guinea-rises-14-places-in-overallease-of-doing-business-ratings/

Unfortunately, there are an increasing number of cases of polio – note the World Health
Organisation indicating this only occurs “among the world’s poorest and most marginalised
communities, where it takes the most vulnerable children”.

http://www.who.int/features/factfiles/polio/en/

http://polioeradication.org/polio-today/polio-now/this-week/

PNG is listed as a” Fragile Situation” state. On middle-income (or “Blend”) countries, there is
only PNG, Zimbabwe and Timor Leste.

http://pubdocs.worldbank.org/en/892921532529834051/FCSList-FY19-Final.pdf

PNG’s credit rating was downgraded by S&P from B+ to B on 16 April 2018, and by Moody’s
was placed onto a negative watch on 23 March 2018. A “B” might sound good on a school
report card, but credit ratings start at AAA – and a B or B2 is actually fourteen levels lower.
Indeed, these ratings are five levels five levels below “junk bond” status (see second diagram
below).

PNG’s credit ratings are
at this level of B2 for
Moody’s and B for S&P
– both five levels into
“junk bond” status.

